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GENERAL: latin American Commnists as Yet indirected on Korea
Thors 1r no ovidence thus far of amy Moscow-directed Comr
mmist special activity in Latin America regarding the Korean situ~
ation, the few instances of Commurd.8t action having been apparently-
spontanecus ard on local initiative, In Cuba, for example, the
Communist Periy seems to have been taken by swrprise and to be
fearful of being outlawed; it is riported thav Habana Communists
have bsen ordered to destroy their files and that the party 1is
moving it: own headquarters o a sacret location, looiing toward
the possibility of beipg forzed Lo go underground. In Venezuels,
the use «f "peace" signs is seing jntensified, and « small group
of youtiiml Cormuvist &yupalhizers demonstrated betore the U5
Brbassy :nd threw rocks through tie windows,

ed

JEXIGL: Cowrd Vecision om Sdbalc Gase Consistert ¥ith texivan

Doctrine

Fonent action of e .exican suprems Gourt in denying nhe
e1.ir of the UW-owned Sdbale ‘ransporiation sompany tw indermificas
3 1 for nen-fulfillament of 13s cilmewploltation wostract will
prvodcly serve as the basie for sottlement of similar pendiing cases,
Sdrale had reviously acceptec a cash payment for ite actual invest~
ments in M aive, and was seeking Durther sompensati-n fur its
expectaticy: of incams [rom develupment of sertain iiolas to which
it claime: contractual rights. The basis of this particular Supreme
Court decisicn seens to have been a loezal technicality that enabled
the oot 'o regard Sabalo's contract as invalid, Mexico has always
elaimed, however, that, since by i%s constitution subsoil resowrces
are the wole property of the state, "expected” rights as opposed
Ly vest L cLonds ars ool compemesble, and savtlements for previous
exprop kations have been on this basis, '
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Stabili%:ot Threatened Cabinet Resignation
' The resignation of the entire Venezuelan cabinet, uncon—

firmed as yet, though it was expected to occur 30 June, probably has

no serious political implications, A number of cabinet changes have

been anticipated for more than a month; and a resipnation en rmsse 25X

would probably facilitate reorganization by giving the junta 3 free
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ARGENTINA: Rio Ratification a Step A from Neutrali
Tatification of the hlo freayy on 28 June by the Argen=
tine Chamber of Deputies is a high point in Argentine support of
U3 Hemisvhere policy, It is time that the timing of the ratifica~
tion by the lower House —— the last necessary stsp to be taken
except depositing the instroment — wer almost certainly influenced
by the Korean crisis, It is also true that the greater apparent
imminence of world conflict will probably increase the influence
in povermment councils of those who view a war between the East
ard the West as a solution to Argentirat's ecconomic problems, a
solution which would eliminate the necessity for concessions to
the US in economic policy such as those mads in anticipation of
the Eximbank loan, On the other hand, the gain for Hemisphere
solidarity in Argentine adherence to the treaty will much more
than offset any difficulties that would result from a possible in~
crease in Argentine refracloriness, The ratification of the Rio
treaty, as woll as the line taken by the Perdn administration since
the beginning of the Korean crisis, supports the estimate that in
case of war between the East and the West, Argentins would become
& cobelligerent on the side of the US.
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Reaction in Latin America to Xorea Crisis

The invasion of the Republic of Korea by the North Korean Communists
and the subsequent UN and US action provided the setting for a greater
display of inter~-American solidority than has beon evident for some time.
With varying degrees of promptness, all the govermnonts of Latin America
and the overwhelming majority of the non-Communist newspapers of that
arca expressed their strong support for the decisions talken by the Security
Council. In most cases, they alsc made it a point to mention specifically
the role of the US in implementing the VN resolutions and to declare their
solidarity with the US in this crisis. The statemente of the forecipn
offices of varicus American republics, as well as articles in the Latin
American press, stresscd the fact that the prestige of both the UN und
the US is at stake in this sericus situstion, and that effective mensures
are essential to halt the Communist drive in the Far East, even if such
neasures should bocome the prolude to World Ver III.

Possibly the most significant of the Latin American reactions came
from Argentina, Brazil, Moxico, and Guatemala. In Argentina, for the
first deys after US action, the few comments from the official press (por~
haps acting in the absence of specific instructions) wers distinotly neutral
and playsd the "plague on both your houses" theme regarding North und South
Korea. The same delay in receipt of spscific ingtructions == in this
instance on the COAS resolution supporting the UN introduced at the Coumcil
mesting of 28 June -= was probably responsible for the characteristic
Argentine protest against having the CAS meddle in UN matters. On 29 Jume,
hcwever, the day on which the Argentine govermment snnounced the ratifica-
tion of the Rio btreaty and semt a strong message of suppo~t to the UN on
Koresa, the administration press swung over to the US positicn. As a
result, the pro-government and independent papers found theuselves more
wnited on this issue than on any other within recent months. In Brazil,
press reaction has beon generally favorzble and the govermment's position
has been unequivocel iIn its support of the UN and the US, though a little
tardy and s little reserved in its support of the latter. In the CCAS
meeting, Brazil played its customary helpful role, and the Brazilian
reprosentative strove successfully for a resolution that would so meet
conflicting ideas that it could be adoptad unanimously. Mexican offiocial
reaction has loft no doubt on which side that country stands, but state-
ments aprear to have been carefully phrased to permit liberty of action
concernine; any specific measures later to be discussed. In Guatemala,
though one editorial in a pro-govermment newspaper virtually followed the
Communist line, the Guatermlan ambassador to the US was outspoken in
placing his country definitely in the anti~Comrmumist cermp, thus furnishi:
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further evidence of the lack of commection between the leftist political
theorivs of the prosent Guatemalsn regime and any ordors frem the nasters
of Soviet forelgn policye.

Undoubtedly the vigorous action token by the US in implementing the
decisions of the Security Ccouncil has increesed its prestige in Latin
Amorice ond has united the Americas on an international issue trauscending
purely intor-Amorican matters and tending to obscure, at least for the
time being, points at issue between the US and various Latin Americen
govermeonts. Should the international situation reach a point, however,

- leading to roguests by the UL for particular supporting action from the

other American republics, these issues mey cruse preater delsy and barzein-
ing over terms than nmight ctherwise have been tho case.
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The Current Situation in French Guiana

{Summary -- Elections last fall indicate that the Radicsl Socialistc
are still the strongest party. There continues to be a3 minimum of
economic activity. The militaery capabilitiss of the French army
garrison in Cayenne remain at a low leval. The Commnist Party
made some gains in the Octoter elections.

| Little can

be sald ol the carrent situalion in this French overseas depart-
ment. It seems reasonable ito assume, however, that no recent de-
velopments have affected the basic importance of this area for US
security interests.)

Political

~ The Radical %oclallsts continue to be the strongest party, with the
Socialists following as a close second; in the cantonal eslections held in
October 1949 for the General Council (a body elected by universal suffrage
whose functions consist mainly of approving bills pertaining to local ad-
ministration submitted to it by the prefect) the Radical Socialists won
seven of the fifteen seats at stake, the SFIO (Socialists) five, the Com=
muniststwe, and the RPF (De Gaulle's party) one. Further moves have been
taken in the past year towards the assimilation of this overseas department
into the administrative organization of metropolitan France.

Economic

There continues to be a minimum of economic activity in French Guiana.
It is known that production of golid, the principal export, declined in 1948,
but figures showing 1949 production are still unavailable, There has been
no decision as yet to start mining the area's bauxite deposits, although in
May 1949 the Guiana Mining Bureau, a State corporation, was chartered in
France and invested with extensive powsrs over all mining activity in the
area. . The rosewocd and balata industrises have fallen off since the war. In
addition, sugar is no longer produced for export, all cane grown now being

used for rum production. Only partially offsetting these unfavorable develop-

ments has been the creation of a new industry, vroduction of shark liver
oil, and the recent establishment of several modern saw mills, one of which
was financed by French North African capital for the manufacture of wine
barrels.

As has been the case for many years, French Guiapa still has an un-
favorable balance of trade. The department continues to import almost
averything it needs; although much of the food it imports could be gzrown
locally were it not for the chronic labor shortage. There has been a
definite trend in the last fow years away from almost exclusive trade with
France in the direction of increased commercial relations with other coun-
tries, espzeially the US.
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D/LA estimates that there will be little c¢hange in the prevailing
poor economic condition of French Guians in the coming year. Chances of
improvemsnt after that period will depend zlmost complately on the extent
and success of the activitiss of the Quians ¥ining Bursau.

Military
The military capabilities of the French army garrison in Cayenne

(which consists of only one battalion with a strength of epproximately
five hundred enlisted men and tan officers) remaln at a low level. The
garrison continues to be of no political significance.

Subversive

The resulis of the October 1949 cantonai elactionz for the Ganeral
Council indicate an increase in Communist strength in French Guiana (the
only one of the three Guianas in which there exists an organized Communist
Party); the number of their repressntatives ruse from zero to two of the
fifteen seats on the Council. Nothing is known of Comrunist activities
or capabilities.
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The Current Situation in the French Antilles

‘(a%%‘-aua%e“ Undex the new departmental status, Martinique
loupe are quieter politically, and Communist in-
fluence has diminished. While the economic situation is
not favorable, some recent improvement is evident, local
forees are capable of maintaining internal law and order,
The inhabitants maintain their allegiance to France and
are somewhat suspicious of US intenticns im the Caribbean,
=~ The decision of the pro=US prefeets not to sub-
mit to a puppet French government in the cvent that the USSR
overruns France is a gain for US security interests,)

Political
gradual changeover from colonial to derartmental status, initi-

. ated in 1947, has resulted in groater political stability and lessened

Communist Party influence in lMartinique and Guadeloupe, The new prefects,
who replaced the vacillating colonial governors, have rallied anti~
Cornmunist sentiment so successfully that the Commnists have lost much
of the political advantage they gained during the period immediately
following World War II. These prefects have recently arganized a small
special police force, the Corps Républicain de Securité (CRS), which has
been used most effectively In conlrolling excesses of communist and labor
groups, Further, vith the transfer of executive power from the governors
to the national povermment in Paris, these pressure groups have found it
increasingly difficult to win umwarranted concessions, In contrast to
the turmoil of preceding years, during the past twelve months there has
been only one major strike, the non~Communist, non~violent walkout in
llarch 1950 of government workers, whose demands were met by the national
govermment, Although about one-ithird of ths electarate still votes the
Communist tickei, the mumerical strength of the Commmnist Party remains
fairly constant while the anti~Commumist groups contime to gain adher—
ents, Unless the Commmists come to power in France, there is little
likelihood that the Communist parties in these islands will regain their
former ascendancy,

Econonde

economic situation, which deteriorated severely during 1949, has
recently shown some signs of improvement., Iabor inefficiency, absentee~
ism, and wage increases raised the production costs of the islands® prin-
cipal commodities, sugar and bananas, above market pricss in 199,
Further, the profitable rum trade was curtailed because of a glut on
the French market, The September devaluation of the franc wes a s

blow to Martinlque and Guadeloupe because their exports go almost entircly

to soft currency areas while essential foods and manmufactures are largely
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obtained from dollar sources, As a resuliy; for the first time in many
years the islands have shown adverse trade balances in each of the last
twn years, with imports in 1949 valued at $lili.5 million ($6 million from
ths US) and exports at $29.5 million, During the early months of 1950,
thia trade picture improved scmewhat, largely as the result of new mar-
kets arnd better prices for bananas and the gradual mechanization and
expanding production of the sugar industry. In addition; the economy
is benefiting from & decided upswing in the tourdist trade, attributable
te the May 1950 opening of a commerclal airfield on each island, the
censbrostion of Guadeloupe?®s first modern hotel, and the routing of a
gunza of crulse ships to Fort-de~France for the first time since the
war, The outlook 1z favorable for a contimation of this modest eco
nomic recovery.

Assimilation of Martindique and Guadeloupe as departmeris of Vrance
is changing their entire fiscal system, and the results in ths long run
should prove beneficial., The national government in large measwure has
taken over revenue collection and expenditures, and has initiated a
ten~year "re-equipment® program to provide modern sewape and water
gystems, port facilities, schools, hospitals, and air fields. In addi-
tion, it is underwriting 70 per cent of the cost of an extensive public
healih service and is administering a far-reaching social secuvrity '
rrogram,  Although figures are not published, it is esztimated that in
‘1940 the national government collected $5 million in taxss and expended
@10 million in the area, while the departments collected and spent {5
nillion locally.

Wild

‘ The small native garrison, led by regular French avmy officess, s
apnsidered capable of maintaining intsernal law and oxder, The newly
cyrated motorized CRS (see Political) has greatly iwproved law enf oo
ment in the srea,

P oy ot o ey
v SRS IO ANE

[See Political and International.)

Trternational

The peopie of Martinique and Guadeloupe, Commnist and non-Communist
alike, continue to be devoted citizens of France and, in varying degrees,
suspictons of US power, In order to expliolt this sentiment, the Commx-
nists havée interpreted the current meeting of the Caribbean Commission
at Fort-de-France, US wer games off Puerto Rico, the landing of Pan
srmevican Alrways planes on the new fields, and the liberty calls of U8
wmrships, as part of a master plan of the US to occupy the islands, Bven
the strongly anti=Comminist prefects view the Caribbean Commission meci~
ing without enthusiasm, regarding the inclusion of the French Antiliss
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among the "comission territories"” as inconsistent with their new status
as integral parts of the Republic, There is no doubt, however, where
the prefects would stand in the event that continental France should be
overrun by the Soviets: at a recent confererce between the prefects
and national government officials, in Paris, it was agreed that in such
an sventuality the prefect of Martiniqus would assume full executive
control over the Fronch Antilles and would have authority to grant
military bases to an outside power,
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